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Chung Cheng Ylehun 
Answer all questions. 

1 Jla Ying wants to start a lradlng business. 

REQUIRED 

(■) Stale ihe role of accounting . 

.... ... .. . ... ... .. ... ...... ...... ...... ... ... ...... ... ... ... ... ... ... ... ... ... ... ... ... ... ... . .. ... ... ... .. ..... ... ..... til 

(b) Stale and explain one professional ethics of an accountant. 

......... , ..... ......... ................... .. ........................................... ...... ' · ······ ·· •···• ·· ·· ·· ··· 

... .... .. ....... ...................... .......... ..... ... ...... ... ...... ... ········· ·· ····· ···· ····" ... ····· ·· ········•""' 

... ··•• ·· ··· . ... ..... ... ... .................. ··· ······ ... ······ ··· ... ············ ...... ... ···· ··· ··· ·· ......... .... l21 

(c) Stale one feature of a sole-proprietorship . 

··•········ ······· ·" ...... ............ ······ ··~·-· ···· ····· ... .. .... ... ·· ···· ·· ····· ·· ....... .... ....... ······ .... .. ... . 

... .. ................ ......... .. ......... .................. .... .... .. ... .. .. ... ........... ... ·· ······· ·· ······· ··· ..... . . 

···· ·········· ···· ··· ····· ······· ···· ······ ····· ···· ·· · ................ ..... .. .......... ............... ... ... ... .. ..... t'\1 

The accounting Information system is a system that a business uses to collect, store and process 
accounting data. 

{d) Complete the accounting information system. 

Source 
document 

(e) Explain the monetary theory . 

Ledger 
Financial 

statements 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

....... ...... ... ...... ...... ....... ...... ...... .. ···· ··· ··· ····· ··· ··· ···· ·· ··· ·· ·· ·· ... ··· ······· ·· ··· ... ... .... ... ·--l~1 
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(f) Complete the following table by naming the source document used to record each 
transaction (I) to (Ill). 

,,, 
(11) 

(Ill) 

Transaction 

Cash sales of goods 

Returns from credit purchase 

Bank charges 

Source document 

(3) 

[Total: 10) 



r 

2 
Just1n started ltadl 
JuaUn has 

8 
ng on 1 January 2022. Hit bualne11 buya and 11eA1 mobile phones on credit. 

December 
20

~~ed lhe followtng balance., from lhe ledger aocountt or his business as at 31 

Cash al bank 
Trade recelvabl&11 
Trade payables 
Molor vehicles 
Bank loan 
REQUIRED 

(•I Slate lhe accounting equation. 

s 
4 500 
9200 

10 900 
68200 
60000 

............... ... .. ... ................... .. ... ........ ... ..................................... .. ..... ... ....... ....... . 

················ ······ ···· ····· · ................. ......... .... ..... .... ..... ...... .... ..... ......... ..... .... . ··· ·· · ··· · [1} 

(b} Calculate the capital of the business. 

... ... ...... ....... .............. .... ....... ....... ...... .. . ........ ...... .. ........... ... .. .. ... .... .. ...... . ... ········ · 

·· • ···· • ··· ··· · ··· ··· · · • " ' "'''''"''' ' ''''''''' '' ''''' '' "'""'"''''''' ' ''" ''''' ' ·· ·· ··· ·· ··· ······· ... ··· ··· ······· ·· 

.. ......... ······ ······ ···· ····•···· ····· ············ " ····· •···· ··· ····· ··· •····· •·"' ·· .. . ··· ······· ·· ······ ····· · ·· 

·········· ... ··· ······ . . . 
···· ···"· " ······· ····· ·· ···· ···· ·· ····· ········ ····· ······ ··· ···· ··· ····· ·· ·· ·· ··· ············ ·· 

... ........................................ ...................... , . ... . . .... ........ ... ·· · ·· ··· · ···· ·· .. .. .. .... ...... (31 

On 15 January 2023, Justin contributed his personal computer worth $3 500 for use in the business. 
REQUIRED 
(c} Prepare journal entries to record the above transaction in the books of Justin's business. A 

narration Is required. 

Journal 

I Date ' Particulars Debit Credit 
2023 $ $ 

I 
I I 

I ' 

I ; 

CCHY/2024/PRELIM/4NA/P1/POA 
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(d) Define the form 'Orawfnge'. 

.......... ... ......................... ........... ... . ·················· 
········ •" ' ' '' ' ''' ' '···· · . ............. ........ 

..... ... " ............. , ' ............ ........ ' ............ .. ........................ ......... . 

The followlng traneecttons took place In the month of January 2023. 

REQUIRED 

.. ........... .. .... .. .... (1) 

(• ) Complete the following table for transaction (I), by stating the effects of the following 

t/8nsactlons on the Acc<xlnllng Equation. Show both the effect (either•+•, •-• and the amount 

or ·no effect") and lhe name of the account affected. The first one has been completed as an • 

&Kemple. 

/. I Effects on 

I j Transaction Assets Liabilities Owner's Equity 

lE j /ustin contributed $3 000 cash CIJshinhsnd No effect Capital 

g. Into the business. + $3000 + $3 000 

j , /; The bu,ines, bough! good• 
{I) worth $1 000 on etad/1 from 

Chung Cheng Trading. 

(21 

I 

(f) State two reasons how the owner's equity changed within a year. 

1 
·········· ·· ······ ····················· ·········································· ······ ······ ··· ··· ·· ···· .. ... . I 

·················· ···· ........ ·· ··········· ........ ··························· .... .. ............................ . . 

2 
.. .... ·················· ····················· ······ ··· ············ ···• ·· ···•·· ... ········· .. .. .. ... ... ... ... ... ... ... ... 

············ ·········· ·· ················ ·· ···· ·· ······ ·················· ········· ··· ......... ··· ··· ......... .... . 

CCHYl20241PRELIM/4NNP1/POA 
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[Total: 12] 



(b) 

3 

8 

(Tum aver 

2
J
8
arFOd 11 lho owner of a lrading buslne11. Jarod Trading. The financJal year ond or hl1 business 1, 

obrvary, 

The lolfowjng lnformalfon relallng lo commlufon Income was provided for tho yoar ondod 28 

Fobrvary 2024. 

During Ille year, 10101 comm/11/on lncomo received by cheque omounlod lo $30 000. 

2 On 28 February 2024. commission Income of S6 000 was eamod but was not received by 

Jarad's bual11eu. 

REQUIREO 

(•) Prepare Journal enlries 10 accounl for commission Income for lhe year endod 28 February 

2024, lncludlf'{l lhe closing entry. Narrations are not required. 

Journal 

I Dale I Partlcufars 
Debit Credit 

2024 
$ $ 

I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

(6] 

State the amount of commission Income to be 
rn 

recorded in the statement of financial 

pe ormance for the year ended 28 February 2024_ 

CCHY/2024/PRELIM/4NA/P1/POA 
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,. , .. ..... ··· ·· · ... (1 J ...... " .... 

I/le statement of 
(c) Stato tho socilon In which the lld/ustment 101 par1 2 will be recorded on 

financial position as at 28 February 2024: 

··· ·· ······ " •' ' ' '"' ' ' '' '. ······" 
..... ... (1) 

[Total: 8) 

4 Kai Xln Trading has a financial year end of 31 December. ft Is the business policy to charge a full 
year's depreciation In the year of purchase of Its non-rurrent asset. 

On 1 January 2022, I.he business bought a machinery costing $60 000. 

The following accumulated depreciation of machinery account was provided by the business. 

Accumulated Depreciation of Machinery account 

2022 

Dec 31 Depreciation of machinery 

2023 

Jan 1 Balance bid 

Dec 31 Depreciation of machinery 

2024 

Jan 1 Balance bid 

REQUIRED 

Debit Credit 
$ $ 

6000 

6 000 

(a) State the depreciation method used to depreciate machinery . 

Balance 
$ 

6000 Cr 

6 000 Cr 

12 000 Cr 

12 000 Cr 

... ............. ...... ............ ··· ··· ·········· ·" ·· .... , ............. ..... ... ....... ... .... ...... ..................... [1) 

(b) Calculate the rate of depreciation for machinery . 

....... ............. ..... .. .................. ... ...... .............. .. ......... ................. ..... ........ .................. 

·· ······ ·· ·· ··" ..... , ... .. ...... ......... ... .. .. ········ · .. .... ... ... , .. ......... .. ... ........... ········· ................... . 

.. .. ···· ·· ... .... ... .. ···· ·· .. .... ...... ··· ··· ..... .......... ....... ............. ... ....... ..... .. ........................ [1] 

CCHY/2024/PRELIM/4NA/P1/POA 
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(c) Ex.plain ""'~ I 

· " '"' an curron1 asset 0Ccount1no lhno,y, Why a bulhtn ,_,. to chlt09 ~~ on ' non-

(21 

(Turn over 

On f June 2023, Kai Xln Ttlld,ng purchall8d an sdddJonal machinery cosllng $12 000. There aro 

expenses lncum>d relafod lo tho purchase and lhe use o( lhe new machinery 

REQUIRED 

/ / (d} / Explain one difference be!Ween a caplfal oxpendlluro and a re11enuo expenditure . 

.... .............. ... , ....... ............ ... ..... , .......................................... •·•• ......................... . 

.... ... ... ... , .. , .. ..... ... , ....... , .......... ... ............ ... •·••········ ............. ··•··· ..................
........... . 

................................. .............................. ......... .. ...................... ... ········· ·········"···· 

······················ ·······•··· • ................. ........ . , ..... .................. .............. , ..... ................. . 

.......... ...... ... ... ... ... ... ... ... ... ..... ' ............... ......... '" ...... ...... " '' ........ , .. , ................... .. (2) 

7 (•IT Classify the expenditure in the following table by placing a lick (□) in the appropriate column. 

I Capital expenditure Revenue expenditure 

/ Cost of new machinery 

/ Delivery fees for the machinery 

/ Repairs and maintenance of machinery 

(3] 

CCHY/2024/PRELIM/4NA/P1/POA 
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(f) Stale lhe effect on profit for the year when capital expenditure Is wrongly treated as revenue 
expenditure . 

... .. . ...... ... ............ ... ......... ...... , ................ .... ...... . ........... ......... ..... , ...... ............... (11 

[Total: 10) 
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Data for Queal/on 1 

Bovy runs a recrultmenl agency. The following lrlal balance was extracted from the books of Bovy's 
business al Iha end or the llnanclel year 30 June 2023. 

Debit Credit 
s $ 

Capita/ al 1 July 2022 57900 
Drawings 1100 
Service fee revenue 74000 
Cash In hand 4300 
Cash el bank (Overdrawn) 2800 
Office equipment e l cost 40000 
Machinery al cost 80000 
Accumulated depreciation : 

Office equipment 12000 
Machinery 16000 

Trade receivables 58000 
Trade payables 23000 
Advertising expense 15000 
Repairs expense 3000 
Salaries 34000 
Discount allowed 3500 
Discount received 2200 
Rental income 6000 
Loan from Chung Cheng Bank 45000 

238900 238900 

Additional information on 30 June 2023 

1 Rental income of $2000 was received in advance. 

2 Advertising expense of $3000 was paid in advance. 

3 Repairs expense of $400 was owing. 

4 Office equipment is to be depreciated at 15% per annum using the straight-line method. 

Machinery is to be depreciated at 20% per annum using the reducing balance method. 

-I ---

• 



2 

,.,_ .. ~ "°"' 
1 Refer to the lnNf1 for deta for QueMlon 1. 

REQUIRED 

,., Prepe'9 lhe lllalernonl of llnendel pe,f0ffl\8'1Cle lot they- IJnded JO Juno 2023 

Bovy 
Stalomont ot Flnandaf Performance fat' the year ended JO Juno 2023 

---------
--- ----- - -------

----- ------------- ---- -

----

CCHY/2024/PRELIM/4NA/P2/POA 
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Ding Xiong s u boo 
tho O 9 ka. Dotella from the bualnea■•■ ceah ■l bank account end bank a\lllomonl for 

month or Novombor 2023 nro •• tollowa: 

Ceeh • I !!!Ill! 8 CCOU[ll 

Dato Partk:ulnra Choquo Number Oobll Crodll Balance 

2023 

Nov 1 Balance bid 

2 E:qulpmonl 117236 

7 Safes rovanuo 

10 E:mlty Traders 117238 

15 George & Co. 117237 

17 Reb-Occa Pie lid 

23 ZoeZ 117238 

28 R onls f Income 

Dec 1 Balance bid 

Bank Sta tement 

2023 

Nov 1 Balance brought forward 

4 Cheque no. 11 7235 

6 Credit transfer: Suzy Sheep 

9 Deposit 

16 

20 

Direct debit: Ut.l/ltles 

Deposit 

21 

25 

29 

30 

Cheque no. 117237 

Returned cheque 

Cheque no. 117238 

Interest 

s 

800 

2 500 

3800 

Payments 

$ 

5 310 

270 

3 760 

2 500 

620 

20 

CCHY/10241PRfl.tW•NNP21POA 

s I 
6 790 Or 

6 310 1 460 Or 

2 280 Or 

1 950 330 Or 

3 780 3 430 Cr 

930 Cr 

820 1 550 Cr 

2 250 Or 

2 250 Dr 

Recelpl.s Balance 

$ $ 

6 790 Cr 

"\ 480 Cr 

3 025 4 505 Cr 

800 5 305 C r 

5 035 Cr 

2 500 7 535 Cr 

3 775 Cr 

i 725 Cr 

655 Cr 

635 Cr 

------
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IIIOUIMO 

l• l Updallt ..__,,Ill.,.,. _,.,i al lO ~ 1023 

Ceth.t_.__,. 

(b) Prepare the bank reconclllallon statement at 30 November 2023. 

Bank reconclllatlon statement at 30 November 2023 

----- ----

(c) State two possible cause of a dishonoured cheque. 

------

CCHY/2024/PRELIM/4NA/P2/POA 
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I 
(d) Staro two roa10n 

I why 11 11 lml>Ortanl fo, a bul"-u lo p,...,_. a benk '900nClllatlon. 

1. 

2. 

3. On 1 January 2023, Jfa Ying has lhe following balances .. 

121 

[Total: 141 

r s 
Trade recelvabfea 12 000 

600 Allowance for fmpafnnen1 of trade recefvabfes 

The following OCCtJrred during lhe nnanclal year ended 31 December 2023. 

Date 
2023 
Jun 16 

Transaclfon 

Max declared bankrupt and the outstanding amount of $500 owed to the business was 
written off. 

The trade receivables balance as at 31 December 2023 was $40 000. The business maintains an 
allowance for lmpalnnent of lrade receivables at 5% of trade receivables balance at the end of every 
financial year. 

REQUIRED 

(a} Preparejoumal entries to record the transactions on 16 June 2023. Narrations are not required. 

Journal 

I Date Particulars Debit Credit 
$ $ 

I 
I 
I 

I 

CCHY/2024/PRELIM/4NA/P2/POA 
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lo, 1mp0irmonl o f u·ado 

(b) Prepare joumlll -- lo - lho lld,.,..,.,.,.. of •
1
i:;-nce 

""°""'•blo• on 3 1 Oecembe< 2023 A namouon Is noC rOQulr 

• 

Journal 

T 
- Credit 

l- s_ 

-I +--­
T 
1 r 
'----- - [3\ 

(c) Explaln. using a suitable accounting theory, wt,y It Is necossary fo r Jia Ying lo account for 

a llowance on lmpalnnent ol trade receivables. 

l2\ 

(d) State two factors Jia Ying can consider when assessing credit worthiness of Cfedlt customers. 

1. 

2. 

(e) Explain the difference between a cash sales and a sales on credit. 

CCHY/2024/PRELIM/4NNP21POA 
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lTurn over 
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Angela f\Jn• • catt bu.Ir-.. She~~ pc-,., rrum...,,. OollN on cndl. 

Tho fOOowtng lr.-..ctlOnl ~ olalll dumg h monfl al S..-,,,1)¥ 2022 

Sop t 8111'01,-1IOMlal6eedhel3500 

g ~ boughC Dl)Odl from Mi0de Col'IN ••lie p,tce d 15000 A 20'II, lrldl ~ 

-• gl\'wl. 

t I MQell l'llfumed IOfflO !MAiy goods lo Micde Cdleo. n- g,ood9-. bougM on t 
September 11 • hi price of It 000. 

30 Angola paid Mleole Coffee lot lhe _,,,. ~ on t Sepeambot 2022 t,y i.nk 
lrlnater 

"!Qut"!:D 

(•1 Stele two re110n• fOf lhe tJ1lde dillcounl given 10 A,,gete on II Septombat 2022. 

1. 

2. 

l2f 

(b) Prepare Mlcole Coffee's account for the month of September 2022 In the ledger of Angela's 
business. Bring down lhe balance on 1 October 2022. 

Mlcole Coffee Account 

I Date Particulars Debit Credit Balance 
$ $ $ 

I 
I 

I 

I 

CCHY/2024/PRELIM/4NNP2/POA 
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On f October 2022. Angela obtained a bank loan of $500 000 to expand her business. The loa~!~ 
to be paid equally over five years. The first repayment, together With the Interest, fell on 30 septem 
2023. The Interest Incurred for the year ended 31 December 2022 was $6 250. 

REQUIRED 

(cJ Prepare an extract of the statement of financial position as at 31 December 2022, showing only 
the Ila bllllles section. 

Extract of Statement of Financial Position as at 31 December 2022 

...... .. ......................... ............... .. .. ... --.......... .. .... ............................... ..... ..... .. . 

. . . . ' .. ' ' ' .... -.......... .. ...... ..... ................................ ' ...... . ' ...... .. .. . ............... ... .... ... . 

.. . ·· ············· ········· ············ ··· · ........ .. .... ........................... .. .. ................... .. ...... ,,,.., 
......... .. .. ................. ... .. ....................... .... ... ... ..... .... ........... ... .......... ...... .. ... ... 

········ ··············· ································· ·•········· ·· ~· ············· ··········· ···•···· · .. ······ ···· 
... .. .... ...... ........ ............... .. .......... ........ ...... ..... -. . - . -- - . . -. -... .. ... ... .. . .... . .. .. ... ... .... . 

. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ' ... .......... -.. ............. ........ .. ...... .. .. .. ...................... . 
l3) 



Angela 11 12 
COn1i!Jer1ng .... . 

H - ... nglng n. loc8I 
or bu11no 'UC>Plar lo one Ila-, In Malalytle 

a IUPC>llor ,~• Purchaao, •P1>ro..itnata1y IIOO . l<opj HovMt 
Anoe1a·, bus/nos. fo, ten kllog,a'"' of OOffee PCMder pe, yuar ltorn M.,. Coff 

~~ ~ .. 
~~: ''':"° • -::, CoffM , S75 "--' _,, • 

I :~00 t>Owdor I 
t Creoil lom,9 130 cfaya --- i daya i 

Oollvory feea 
'-·-
Refund policy 

I 
Del/very and 
Rep/acemenl 
po/Icy I Repula!Jon 

REQUIRED 

i 

2% ca1h diacounl for peytnenl within 
20 daya 

S30 for OVGfY 50 kllogram1 

Refunda made within 2 daya of retum. 

2% cesh diacount for payment within 
30 daya 

S35 for evory 50 kilogram■ -- I 

Refund1 made within 10 da ys of --\ 
return. \ 

l--:=:------- -------1---0o I Ivery or replacement coffee Oellvory or replacement coffee 
powder will be delivered within 2 powder wlll be delivered within 7 
daya. daya. 

NII Has always rece'ived good reviews 
from customers regarding the quality 
of Its products and services. 

{d) Advise Angela which supplier she should buy from. Justify your decision with two reasons. 

-------------- ---------

·-- ---------

CCHY/2024/PRELIM/4NA/P2/POA 
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