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Answer all questions.

The trial balance of Fa Da's business balanced on 31 July 2021. However, the
following errors have now been discovered.

1 Acheque recelved for a cash sale, $1 300, for goods which had a cost price of
$350, had been correctly recorded in the inventory and cast of sales accounts. No

other entries had been made.
Salaries, $1 500, pald by cheque had been debited o the cash at bank account
and credited to the salaries expense.

Office equipment, $800, bought on credit was posted to the office equipment
repairs account in error.

REQUIRED
(a) Prepare the journal entries to correct errors 1, 2 and 3. Narrations are not

General Journal
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(b) Complete the following table to show the effect on profit and assets of correcting
errors 2 and 3. Error 1 has been completed as an example.

Error Effect on profit Effect on assets
Increase Decrease Increase Decrease
1 7
2
3
Q]
‘The following transactions took place during July 2021 with a credit customer, Beyonce.
2021
July & | Goods, $2 100, were supplied to Beyonce.
15 | Beyonce retumned faulty goods, costing $280.
18 | Beyonce paid Fa Da $600 by cheque.
22 | Beyonce paid Fa Da the outstanding balance on his account by cheque.
24 | The bank retumed Beyonce's cheque due to insufficient funds.

The balance on Beyonce's account was still outstanding at the end of Fa Da's business
financial year on 31 July 2021. Fa Da decided to write this balance off in full.

REQUIRED

(c) Prepare the journal entry to write off the outstanding balance at 31 July 2021. A
narration is required.

General Journal

| Date l Particulars Dr ($) I Cr($)
’ Narration
(4
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(d) Explain why 8 business may decide to make an allowance for impaiment of trade
receivables.

2
(6) Name one accounting theory which is applied when making an allowance for
impairment of trade receivables.
n
[Total: 17]
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2 The foll
Ollowing assets ang liabilities were in Jacques's business on 30 June 2021.

s
Equi
: -quipment 15400

Long-term bank loan 9000

Inventory 8450

Trade receivables 27460

Trade payables 21100

Prepaid expenses 1420

Bank overdraft 7600

Cash in hand 670

REQUIRED

(a) Calculate the following:

(i) Current atio to two decimal places.
]
(1) Quick ratio to two decimal places.
2
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6
Jacques's current ratio on 30 June 2020 was 2:1.
REQUIRED

(b) Give three possible reasons for the change In the current ratio between June
2020 and June 2021.

]
‘The following information about Jacques's business is available:
1 The business pays its suppliers within 14 days of receiving an invoice.
2 Allsales are made on credit.
3 The buslnass purchases its inventory well in advance to meet possible
dem:
4 Jaoques is considering asking the bank to increase its bank overdraft limit.
REQUIRED
{c)  Based on the above Information, recommend two actions Jacques could take
to improve the liquidity of the business. Give reasons to support your answers.

1. Action:

Reason:

2. Action:

Reason:

4
[Total: 11]
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1
3 The following Information was avallable for Desla Pte. Ld. as at 31 July 2021

s
Issued share capital 200 000 shares 300 000
Retained eamings at 1 August 2020 80000
140 000

Profit for the year ended 31 July 2021

Additional information:

1. On 31 July 2021, a final dividend of $0.25 per share was declared and paid in ful
2. On 1 August 2021, there was an issue of 80 000 shares for $2.50 each. All the

shares were sold and fully paid.
REQUIRED
(a) Define:
() Retained eamings

m

(i) Dividends

(b)  Prepare the joumal entries for items 1 and 2. Narrations are not required.

T = General Journal
E! T [G) —‘
20| articulars. Dr S) =10
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are capital on 1 August 2021.

@ @ Calulatethe issued sh
e

(i) Calculate the retained eamings on 1 August 2021.

|

(d) Prepare an extract of the statement of financial position as at 31 July 2021.

-END OF PAPER:
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l;go CHUAN PRESBYTERIAN SECONDARY SCHOOL Answatall queations,
) 2021 Preiminary Examination

Secondary 4 Express 4 The following balances were extractsd from books of Tink Tonk Limited on 31 March
2021,
s
NAME

{j | Issued share capital (200 000 ordinary shares @81 each) 200000
Retained earnings 1 Aprl 2020 25200
CLnss, E moexnuweer [ | | Sales revenue 405000
Costof sales 108 500
PRINCIPLES OF ACCOUNTS 7087102 Advertsing expense 39000
Fepens Property (Leasehold: 30 years) 300000
9 Auuat 2021 Motor vehicles 165000

Additional materials: 3 Writing papers 2hours Accumulated depreciation
Motor vehicles 42000
) ; Property 30000
Seter s Tera L Chen Utiities expenses 20 900
READ THESE INSTRUCTIONS FIRST Salaries expense 25000
) Rental expense 36000
\Write your name, class and index number on your answer scripts. Trade recelvables s
Answer all questions. Trade payables 8700
At the end of the examination, fasten all your work securely together. Allowance for impairment of trade receivables 900
Inventory 20400
The number of marks is given in brackets [ ] at the end of each question or part question. 5% bank loan repayable 31 December 2024 000
Cash atbank 22600
Loan interest paid on 5% bank loan 1200

22200
Q3 116
o e Additional information

1 Rentwere paid tll 30 June 2021.

2 Utiities $800 was still owing on 31 March 2021.

3 Motor vehicles at 20% using the reducing balance method.

4 Depreciation is charged on property.

5 Arepayment, $8 000, on the bank loan s due on 30 June 2021.
6

One of the trade receivables who owed $300 was declared bankrupt. This amount has
yet to be written off.

7 ltisthe the business' policy to provide 5% allowance for impairment of trade receivables.

[Turn over 8  Adividend of 25 cents for each ordinary share was declared on 31 March 2021. This
amount had not been fully paid up.

This document consists of 6 printed pages including the cover page-
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‘.
rs and has finally shortiisted two

REQ.UIRED Sandeep Singh has been sourcing for several supplier gl
(a) Prepare the statement of financial performance of Tink Tonk Limited for the year suppliers, ATAS Co and Classico LId. ATAS Co s a local business whereas Classico Ltd. s
ended 31 March 2021. [0 located in Indonesia.
() Prepare the statement of financial position of Tink Tonk Limil :
il ) posi ink Tonk Limited as at perr—
ol ™ for
ank ur anculry.
(Fotal: 207 you or your enquly
Wecarry about ten diferent ocal and internat onal
2 Sandeep Singh set up a new business on 1 January 2020, to buy and sell sports brands of shoes. The cost o these shoes vary between
shoes. He invested $100 000 in the business bank account and $2 000 In cash. On the same (el B T oed Lol b
‘Cash only / Ready ship /Fast Dispatch/

ask for samles If

day he carried out the following transactions:
We accept both cash and crédit payments. Al our In stock / Returns accepted within
1. Borrowed a loan from Bank Najib Bhd $25 000. customers are entiied to # 30-day creditperiod.
2. Theannualrent, § 12 000 was paid by cheque.
3. Acheque representing a 12% deposit on a motor vehicie, list price $50 000, was one-week o purchase.

issued to Hardly Davidson Motors. ‘We hope to hear from you soon.

Select brands:
Adibas  Convarse Karton
Acher NewBeam  Yonez

Yours sincerely
Mr Keppa  Ascls Heada

REQUIRED wal
(@ Prepare Sandeep Singh's cash at bank account on 1 January 2020. Bring Sales manager of ATAS SHORS Co Niken  Sketch Reemok
down the balance on 2 January 2020. &) Slazanger Kebs
(b) Explain the following terms:
() cash transaction; and
() credit transaction. 2
REQUIRED !
(¢)  Look at the information above and recommend Sandeep Singh which supplier he
should choose. Justify your answers with reasons. m
[Total: 14]
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4. Mayer Co. purchased fixtures for $8 000. The
©

business accounts clerk has recorded
this In the statement of financial performance xpense.

3 Weiwei Ltd
Proad e '0“”“"’1" ‘,Tunllanp»g the purchase of one of two businesses. Business A has
'g information for the financial year ended 30 September 2021

Aviinge i s REQUIRED

ntory. 17750
Gross Profit 39,600 (a) State the effects on profit and assets if the cost of fixtures are recorded in the
Administrative expenses 6500 statement of financial performance as an expense. ]
g:lllng and distribution expens 12 400 oy

ner's equity at 1 October 2020 180 000 () Explain between capital and revenue

]
Gross Profit margin 20% (© Copy the following table on to your answer paper.
Indicate whether the transactions are capital expenditure or revenue

expenditure. Give one reason for your choice.

Additional information:
L Included in the administrative expenses was a payment for rent, $450, which covered
a three-month period to 30 November 2021. T
2. Apaymentof $600 had been omitted from the selling and distribution. ex Transactions l ype of Reason
REQUIRED )| Cheque payment of Import
duty for new machinery.
(a) Calculate the following for the year ended 30 September 2021. Show all workings.
()  Tumover i) | Payment of insurance on
(i)  Costof sales delivery vehicle.
(iil)  Profit for the year &) (4]
(b)  Copy the following table on to your answer paper. [Total: 10]
Calculate to two decimal places, items (1) to (Iv) for Business A and write your answers in
the spaces provided in your table. Show your workings in the headed column on your answer
paper.
Calculations for Business B has been done for you. :
Summarised information for the year ended 30 September 2021.
END OF PAPER
T Workings T BusinessA | Business B
Gross Profit % mark-up ’ ’ ’ 30.13%
Profit % 1o sales revenue I I 12.15%
'Rate of inventory tumnover I { ’ 11.58 times
Flv) ] Rate of refum on owner's equity ! I ’ 12.50%
5]
(c)  Using the information from (b), select two ratios and compare the performance of
Business A and Business B. 6]
[Total:16]
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