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Why did the Golden Age of Capitalism come to an end? 

● 

● 

 



Hwa Chong Institution (College): History Paper 1 
Theme II: Understanding the Global Economy 
Growth and Problems of the Global Economy 

 
 

2 
 

                                                           
1 Kimberly Amadeo, OPEC Oil Embargo, Its Causes, and the Effects of the Crisis. Retrieved from: 
https://www.thebalance.com/opec-oil-embargo-causes-and-effects-of-the-crisis-3305806 

https://www.thebalance.com/aggregate-supply-what-it-is-how-it-works-3306216
https://www.thebalance.com/exports-definition-examples-effect-on-economy-3305838
https://www.thebalance.com/oil-reserves-definition-categories-world-s-largest-3305873
https://www.thebalance.com/opec-oil-embargo-causes-and-effects-of-the-crisis-3305806
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https://www.thebalance.com/president-richard-m-nixon-s-economic-policies-3305562
https://www.thebalance.com/what-is-the-gold-standard-3306137
https://www.investopedia.com/terms/c/cost-of-living.asp
https://www.thebalance.com/the-u-s-dollar-3305729
https://www.thebalance.com/foreign-exchange-reserves-3306258
https://www.thebalance.com/bretton-woods-system-and-1944-agreement-3306133
https://www.thebalance.com/gold-price-history-3305646
https://www.thebalance.com/gold-price-history-3305646
https://www.thebalance.com/what-is-the-history-of-the-gold-standard-3306136
https://www.thebalance.com/value-of-us-dollar-3306268
https://www.investopedia.com/terms/d/devaluation.asp
http://bancroft.berkeley.edu/ROHO/projects/debt/oilcrisis.html
http://bancroft.berkeley.edu/ROHO/projects/debt/oilcrisis.html
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https://www.thebalance.com/what-is-stagflation-3305964
https://www.thebalance.com/the-federal-reserve-system-and-its-function-3306001
https://www.thebalance.com/what-is-monetary-policy-objectives-types-and-tools-3305867
https://www.thebalance.com/what-is-demand-definition-explanation-effect-3305708
https://www.federalreservehistory.org/essays/oil_shock_of_1973_74
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2 The petrodollar is any U.S. dollar paid to oil-exporting countries in exchange for oil. Since the dollar is a global 
currency, all international transactions are priced in dollars. 

https://www.thebalance.com/the-u-s-dollar-3305729
https://www.thebalance.com/world-currency-3305931
https://www.thebalance.com/world-currency-3305931
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3 Iraq invaded Iran on 22 September 1980, triggering a bitter eight-year war which destabilised the region and 
devastated both countries. The then Iraqi leader Saddam Hussein claimed as a reason for the invasion a territorial 

dispute over the Shatt al-Arab, the waterway which forms the boundary between the two countries. 
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4 The difference, measured in U.S. dollars, between the earnings of a foreign country through sales and investments 
in the U.S. and the payments made by that country to the U.S. 
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5 The dollar glut is a term for the accumulation of American dollars outside of the United States as a reserve 
currency, contrasted with the dollar gap, which led to the creation of the Marshall Plan following World War II. 

https://www.thebalance.com/what-is-the-imf-its-role-and-functions-3306115
https://www.thebalance.com/what-is-the-imf-its-role-and-functions-3306115
https://www.thebalance.com/what-is-balance-of-payments-components-and-deficit-3306278
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https://www.investopedia.com/terms/m/monetary-reserve.asp
https://www.investopedia.com/terms/i/imf.asp
https://www.investopedia.com/terms/n/national-currency.asp
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6 Reagan operated on the basis of supply-side economics—the theory that advocates lower tax rates so people can 
keep more of their income. Proponents argue that supply-side economics results in more savings, investment, 
production, and, ultimately, greater economic growth. 

https://www.thoughtco.com/why-government-deficits-grow-during-recessions-1147890
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7 Moffatt, Mike. "American Economy of the 1990s and Beyond." ThoughtCo, Feb. 11, 2020, thoughtco.com/us-
economy-in-the-1990s-and-beyond-1148149. 

https://www.thoughtco.com/us-economy-in-the-1980s-1148148
https://www.thoughtco.com/economics-4133521
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