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Answer two questions. 
 

 

 
 

1 China’s love for durian has skyrocketed in recent years with growing affluence, and the 
"king of fruit" is now used to produce novelty items like roasted durian and durian 
cheesecake. In comparison, traditional snacks have taken a hit. 
 
Discuss how the market for durians and its related markets might be affected by these 
developments.                                                                                                             [25] 

 
  

 
 

 
 

2 Within the beverage market, competition amongst numerous bubble tea shops is high.  
However, in the telecommunications market, only a few firms dominate the market. 
Firms in these markets often engage in non-price strategies such as advertising. 

 (a)  Explain the factors that affect the size of firms. 
 

   [10] 
 

 (b) Discuss whether advertising is ever beneficial to firms and society.    [15] 
    

 
 
 
 
3  The UK government believes that more can be done to reduce the avoidable 

harms resulting from alcohol misuse, and that managing the price of alcohol is an 
important component of that work. Historically, taxation has been the method used 
in the UK to adjust the price of alcohol. Also, since May 2018, Scotland has 
introduced minimum pricing for alcohol.  

Adapted from https://alcoholchange.org.uk 
 
 

 
(a)  
 
(b) 
 
 
 
 
     

   
Why do governments intervene in the market for alcohol?  
 
Assess whether government intervention through managing the price of 
alcohol is the most desirable in the market for alcohol.  
  

 
   [10]    
 
  
   [15] 
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