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(b) Debit note [1m] 
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(b) Reducing-balance method [1m] 
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Nice Home's (NH) rate of inventory turnover improved, from 4.06 times in 2022 to 6.64 
times in 2023. Chic Living's (CL) rate of inventory turnover improved from 8.11 times 
in 2022 to 9.17 times in 2023.  
Thus, both businesses sold out and replenished its inventory more times in 2023 as 
compared to 2022.  
Hence, there was improvement in efficiency in inventory management for both 
businesses over the two years.  
Nonetheless, CL's rate of inventory turnover was betterthan NH's for both years.  
Thus, CL sold out and replenished its inventory  more times than NH for  both years.  
Hence, CL was more efficient in inventory management as compared to NH for both 
years.  
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