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Answer three questions in total 
 
 

Section A 
 

One or two of your three chosen questions must be from this section. 
 
 
1  China has implemented a policy to reduce production of rare earth 

metals which are used in the production of X-ray machines, iPhones 
and light bulbs. Incomes have risen in recent years, especially in the 
emerging economies. 
 
Discuss the relative impacts on consumers and producers due to the 
above changes.  

 
 
 
 
 
 
 
[25] 

    
2 (a) Explain whether it is always advantageous for a firm to grow in size. [12] 
    
 (b) Discuss how you would decide if a firm is exerting its monopoly power. [13] 
    
    
3  To solve income inequality, the USA uses a minimum wage law while 

Singapore believes that improving the skills of workers is the best 
solution. 
 

 
 
 

 (a) Explain why income inequality is a source of market failure. [10] 
    
 (b) Using economic theory, analyse whether the above view is justified. [15] 
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Section B 
 

One or two of your three chosen questions must be from this section. 
 

 
 
4  Singapore government supply-side policies have created a more 

dynamic and flexible labour market. Between 2003 and 2010, 
unemployment fell from 4.0% to 2.1% but inflation rate rose to 2.8 %. 

 

    
 (a) Explain how supply-side policies can lower the level of unemployment. [10]
    
 (b) Discuss whether the Singapore government should ever be concerned 

about the economic consequences of falling unemployment. 
 
[15]

    
   

 
 

    
5  Some economies have balance of payments deficits while others have 

balance of payments surpluses. 
 

 
 

 (a)  Explain the importance of a sound balance of payments to Singapore. [10]

   
In 2009, the government ran a budget deficit while the Monetary 
Authority of Singapore pursued a zero appreciation of the exchange rate 
to stimulate the stagnating economy.  
 

 

 (b) Discuss the factors that would affect the success of these two policy 
measures to boost economic growth in Singapore. 
 
 

 
[15]

   
    
6 (a) Account for changes in Singapore's pattern of trade with the rest of the 

world. 
 
[10]

    
 (b) Assess the relevance of protectionism in today's globalised world. [15]
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